Rosemont Copper's Actions Speak Louder than the Words of its Opponents
by David F. Briggs
The opponents of the Rosemont Copper project have a catchy sound bite they use at every public
meeting. It goes like this; "the profits go to Canada, the copper goes to China and all we get is a
hole in the ground." However, this prejudicial statement offers very little real justification for
denying Rosemont Copper an opportunity to develop its proposed 21st century mining project and
appears to have been injected into this debate solely to inflame anti-foreign sentiments of the
citizens of Arizona. Let's examine this statement in detail.
Opponents argue the Rosemont Copper project should not be approved because its profits will go
to Canada. Let me see if I got this straight. Investors have already spent nearly $300 million to get
this project to this point and will invest a total of $1.2 billion dollars to place this 21st century
mining project in production. Now opponents of this project claim it should not be approved
because Augusta Resource's investors will earn a profit on their investment. Why shouldn't they
earn a profit on their investment? Have other foreign-based companies been denied an opportunity
to do business in America because they will profit from their investments?
Augusta Resource stock is traded on both the Toronto and New York stock exchanges. What about
many of the American investors, who have a stake in this project? Should they be penalized just
because they chose to invest in a foreign company that is attempting to do business in the United
States?
Adversaries argue this project should not be permitted to be developed because America will not
benefit from its copper, much of which will probably be shipped to Asian smelters for reasons that
are beyond control of Rosemont Copper. Other U. S. copper producers ship copper concentrates to
foreign smelters (see Figure 1). Why shouldn't Rosemont Copper? Furthermore, just because the
copper concentrates from American mines are treated by Asian smelters, it does not necessarily
imply that the refined copper product will ultimately be consumed there. After all, copper is a

commodity that is traded on the world market. Theoretically, it could end up in hardware store near
you.

Figure 1: Copper Ore and Concentrate Exports Vs Imports (1950-2010)
(Source: U. S. Bureau of Mines and U. S. Geological Survey)

Their claim that only thing America gets is a hole in the ground is also highly
misleading. Yes, there will be a hole in the ground when this project is done, but the
citizens of Pima county, the state of Arizona and this nation will receive many benefits
over the life of this project. Even after this project is completed, an Arizona State
University study finds that regional economic activity will remain $52 million per
year higher than it would have if the Rosemont Copper project never existed at all.
Profits represent a small fraction of the total cash flow that will be generated by this
mining operation. Who will benefit from the cash flow generated by the Rosemont
Copper project? Much of the cash flow will be spent here in America to pay the costs
of developing and operating this 21st century mining project.
Over its two year development phase, the Rosemont Copper project will create 1,500
badly needed jobs for construction workers, who are still suffering from the effects
of the Great Recession of 2008. During the life of this project, its cash flow will
benefit southeastern Arizona through the creation of approximately 400 direct jobs at
the mine site. An additional 1,700 indirect jobs will be created by companies, who
will provide goods and services to this operation. This economic activity will result
in an average of $140 million per year of additional income to the residents of
southeastern Arizona. It will also generate $19 million in revenues per year to local

governments, which will help pay for the education of our children and badly needed
repairs to our roads.
This project will benefit America because it will employ Arizonans to produce an
American-made product, which will offset the copper our nation imports from Chile,
Canada and Peru, thereby reducing America's overall net import reliance on foreign
sources for copper. This will ultimately lower our nation's unsustainable trade deficits
and reduce our dependence on foreign imports, allowing us to keep more of our hard
earned dollars here, where we can invest it in America's economic future. Reducing
America's reliance on minerals derived from foreign sources also strengthens our
national security by making us less vulnerable to decisions made by foreign
governments.
As a part of mitigation of this project's impacts, Rosemont Copper has agreed to
purchase various land parcels and water rights that will be used to conserve and
enhance the habitat values for threatened and endangered species and riparian
resources. Rosemont Copper will also establish and fund an endowment that will help
restore the Cienega Creek watershed to a functioning ecosystem. These measures will
enable us to preserve special areas of southeastern Arizona, while meeting the demand
for copper and other mineral products used by all Americans.
Arizonans have also benefitted from the knowledge gained by scientific studies
performed during the permitting process. As a result of mitigation efforts required by
our nation's environmental laws, Rosemont Copper will continue to fund additional
scientific research in the area surrounding the mine throughout the life of the project.
Finally, southeastern Arizona will benefit from Rosemont Copper, who has shown
itself to be a responsible member of this community. They have clearly demonstrated
their commitment to meet the challenges southeastern Arizona faces by working with
citizens of our community to find practical solutions for common problems. This
commitment has been re-enforced by substantial investments they have made in
modern technologies and innovative mining and reclamation practices, which will
significantly minimize Rosemont's environmental and social impacts on the
surrounding area. Experience gained through the application of these technologies
and new operational practices at Rosemont will serve our nation well as new ways are
developed to responsibly meet the demands of modern society.
Disclaimer: David F. Briggs is a resident of Pima county and a geologist, who has intermittently worked on
the Rosemont copper project since 2006. The opinions expressed in this article are the author's and do not
necessarily reflect those of the Rosemont Copper Company.
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